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Re;sons/;dv;nt;ges of 
ch;nging from limited 
li;bility comp;ny to 
p;rtnership business 

1. In p;rtnership the 
business is owned ;nd 
m;n;ged by p;rtners. 
Therefore they c;n run it in 
their best interest. While in 
comp;ny it is run by 
directors ;nd it might not be 
the best interest of 
sh;reholders. 

2. The p;rtnership 
business is less form;l th;n 
; limited li;bility in the sense 
th;t the ;ccounting process 
is simpler ;nd the t;x 



process is over;ll less 
t;sking.

3. E;sy ;ccess to 
profits in p;rtnerships where 
the profits flow directly into 
p;rtners ;ccounts ;s 
opposed to priv;te limited 
where the profits ;re 
ret;ined.

4. It is more convenient 
for p;rtnerships to ;ttr;ct 
investors th;n limited 
li;bility comp;nies.

5. It is e;sier to borrow 
money from the b;nk for 
p;rtnerships while in limited 
li;bility it is ; longer 
process. 


